
































cancellation or shall have been optionally redeemed and not previously credited against a 
mandatory redemption requirement. 

NOTICE OF ANY REDEMPTION shall be given at least thirty (30) days prior the date 
fixed for redemption by first class mail, addressed to the registered owner of each Certificate to be 
redeemed in whole or in part at the address shown on the books of registration kept by the 
Registrar. When Certificates or portions thereof have been called for redemption and due provision 
has been made to redeem the same, the principal amounts so redeemed shall be payable solely from 
the funds provided for redemption and interest which would otherwise accrue on the amounts 
called for redemption shall terminate on the date fixed for redemption. 

THIS CERTIFICATE is transferable only upon presentation and surrender at the principal 
corporate trust office of the Registrar, duly endorsed for transfer or accompanied by an assignment 
duly executed by the registered owner or his authorized representative, subject to the terms and 
conditions of the Ordinance. 

THE CERTIFICATES are exchangeable at the principal corporate trust office of the 
Registrar for Certificates in the principal amount of $5,000 or any integral multiple thereof, subject 
to the terms and conditions of this Ordinance. 

NEITHER THE CITY NOR THE REGISTRAR shall be required to transfer or exchange 
any Certificate called for redemption, in whole or in part, within forty-five (45) days of the date 
fixed for redemption; provided, however, such limitation on transfer shall not be applicable to an 
exchange by the Owner of the unredeemed balance of a Certificate called for redemption in part. 

THIS CERTIFICATE shall not be valid or obligatory for any purpose or be entitled to any 
benefit under the Ordinance unless this Certificate either (i) is registered by the Comptroller of 
Public Accounts of the State of Texas by registration certificate attached or affixed hereto or (ii) 
authenticated by the Registrar by due execution of the authentication certificate endorsed hereon. 

THE REGISTERED OWNER of this Certificate, by acceptance hereof, acknowledges and 
agrees to be bound by all the terms and conditions of the Ordinance. 

THE CITY has covenanted in the Ordinance that it will at all times provide a legally 
qualified registrar for the Certificates and will cause notice of any change of registrar to be mailed 
to each registered owner. 

IT IS HEREBY certified, recited and covenanted that this Certificate has been duly and 
validly issued and delivered; that all acts, conditions and things required or proper to be performed, 
to exist and to be done precedent to or in the issuance and delivery of this Certificate have been 
performed, exist and have been done in accordance with law; and that annual ad valorem taxes 
sufficient to provide for the payment of the interest on and principal of this Certificate, as such 
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interest comes due and such principal matures, have been levied and ordered to be levied, within 
the limits prescribed by law, against all taxable property in the City, and have been pledged 
irrevocably for such payment. 

IT IS FURTHER certified, recited and represented that the Net Revenues to be derived from 
the operation of the City's waterworks and sewer system (the "System"), but only to the extent of 
and in an amount not to exceed One Thousand Dollars ($1,000.00) in the aggregate, are also 
pledged to the payment of the principal of and interest on this Certificate and the series of 
Certificates of which it is a part to the extent that taxes may ever be insufficient or unavailable for 
said purpose, all as set forth in the Ordinance to which reference is made for all particulars; 
provided, however, that such pledge of Net Revenues is and shall be junior and subordinate in all 
respects to the pledge of such Net Revenues to the payment of any obligation of the City, whether 
authorized heretofore or hereafter, which the City designates as having a pledge senior to the pledge 
of such Net Revenues to the payment of this Certificate and that series of Certificates of which it is 
a part, and the City also reserves the right to issue, for any lawful purpose at any time, in one or 
more installments, bonds, certificates of obligation and other obligations of any kind payable in 
whole or in part from the Net Revenues of the System, secured by a pledge of the Net Revenues of 
the System that may be prior and superior in right to, on a parity with, or junior and subordinate to 
the pledge of Net Revenues securing this Certificate and the series of Certificates of which it is a 
part. 

IN WITNESS WHEREOF, this Certificate has been signed with the manual or facsimile 
signature of the Mayor of the City and countersigned with the manual or facsimile signature of the 
City Clerk of the City and the official seal of the City has been duly impressed, or placed in 
facsimile, on this Certificate. 

(SEAL) CITY OF BEVIL OAKS, TEXAS 

Mayor 

City Clerk 

Form of Registration Certificate 
of Comptroller of Public Accounts 

COMPTROLLER'S REGISTRATION CERTIFICATE: 
REGISTER NO. ---------
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I hereby certify that this certificate has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this certificate has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

(Seal) 

WITNESS MY SIGNATURE AND SEAL this day of ___ _, 2015. 

Xxxxxxxx 
Comptroller of Public Accounts 

of the State ofTexas 

Fonn of Registrar's Authentication Certificate 

AUTHENTICATION CERTIFICATE 

It is hereby certified that this Certificate has been delivered pursuant to the Ordinance 
described in the text of this Certificate. 

Amegy Bank National Association 

By: _____________ _ 
Authorized Signature 
Date of Authentication -------

Fonn of Assignment 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns, and transfers unto 

(Please print or type name, address, and zip code of Transferee) 

(Please insert Social Security or Taxpayer Identification Number of Transferee) 

the within certificate and all rights thereunder, and hereby irrevocably constitutes and appoints 

_________________ attorney to transfer said certificate on the books 
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kept for registration thereof, with full power of substitution in the premises. 

DATED: --------
Signature Guaranteed: 

NOTICE: Signature must be 
guaranteed by a member firm 
of the New York Stock Exchange 
or a commercial bank or trust 
company. 

Registered Owner 
NOTICE: The signature 
above must correspond to 

the name of the registered 
owner as shown on the face 
of this Certificate in 
every particular, without 
any alteration, enlargement 
or change whatsoever. 

Form of Statement of Insurance 

STATEMENT OF INSURANCE 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy'') with respect to the scheduled payments due of 
principal of and interest on this Bond to Amegy Bank National Association, Houston, Texas, 
or its successor, as paying agent for the Certificates (the "Paying Agent"). Said Policy is on file 
and available for inspection at the principal office of the Paying Agent and a copy thereof may be 
obtained from AGM or the Paying Agent. All payments required to be made under the Policy 
shall be made in accordance with the provisions thereof. The owner of this Certificate 
acknowledges and consents to the subrogation rights of AGM as more fully set forth in the 
Policy. 

18. Legal Opinion: Cusip Numbers. The approving opinion of Creighton, Fox, Johnson & 
Mills, PLLC, Beaumont, Texas, Bond Counsel, and CUSIP Numbers may be printed on the 
Certificates, but errors or omissions in the printing of such opinion or such numbers shall have no 
effect on the validity of the Certificates. 

19. Interest and Sinking Fund: Tax Levy: Pledge of Net Revenues; Construction Fund. 

(a) The proceeds from all taxes levied, assessed and collected for and on account of the 
Certificates authorized by this Ordinance are hereby irrevocably pledged and shall be deposited, as 
collected, in a special fund to be designated "City of Bevil Oaks, Texas, Tax and Revenue 
Certificates of Obligation, Series 2015, Interest and Sinking Fund". While the Certificates or any 
part of the principal thereof or interest thereon remain outstanding and unpaid, there is hereby 
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levied and there shall be annually levied, assessed and collected in due time, fonn and manner 
within the limits prescribed by law, and at the same time other City taxes are levied, assessed and 
collected, in each year, beginning with the current year, a continuing direct annual ad valorem tax 
upon all taxable property in the City sufficient to pay the current interest on the Certificates as the 
same becomes due, but never less than 2% of the original principal amount of the Certificates, and 
to provide and maintain a sinking fund adequate to pay the principal of the Certificates as such 
principal matures in each year, full allowance being made for delinquencies and costs of collection, 
and said taxes when collected shall be applied to the payment of the interest on and principal of the 
Certificates and to no other purpose. To pay the interest coming due on the Certificates on August 
1, 2015, there is hereby appropriated from current funds on hand, which are certified to be on hand 
and available for such purpose, an amount sufficient to pay such interest, and such amount shall be 
used for no other purpose. 

(b) The Net Revenues of the System, but only to the extent of and in an amount not to 
exceed $1,000 in the aggregate, are hereby irrevocably pledged to the payment of the principal of 
and interest on the Certificates as the same come due; provided, however, that such pledge of Net 
Revenues is and shall be junior and subordinate in all respects to the pledge of the Net Revenues to 
the payment of any obligation of the City, whether authorized heretofore or hereafter, which the 
City designates as having a pledge senior to the pledge of such Net Revenues to the payment of the 
Certificates; and the City also reserves the right to issue, for any lawful purpose at any time, in one 
or more installments, bonds, certificates of obligation and other obligations of any kind payable in 
whole or in part from the Net Revenues of the System that may be prior and superior in right to, on 
a parity with, or junior and subordinate to the pledge of Net Revenues securing this series of 
Certificates. 

(c) There is hereby created and there shall be established on the books of the City a 
separate account to be entitled the "City of Bevil Oaks, Texas, Tax and Revenue Certificates of 
Obligation, Series 20 I 5, Construction Fund". Immediately after the sale and delivery of the 
Certificates, that portion of the proceeds of the Certificates to be used for paying all or any part of 
the cost of the Project, the cost of professional services incurred in connection therewith, and the 
issuance costs of the Certificates shall be deposited into the Construction Fund and disbursed for 
such purposes. Upon completion of the Project, the monies, if any, remaining in the Construction 
Fund shall be transferred and deposited by the City into the Interest and Sinking Fund. 

20. Further Proceedings. After the Certificates shall have been executed, it shall be the 
duty of the Mayor or City Clerk of the City to deliver the Certificates to be initially issued and all 
pertinent records and proceedings to the Attorney General of the State of Texas for examination and 
approval. After the Certificates to be initially issued shall have been approved by the Attorney 
General of the State of Texas, the Certificates shall be delivered to the Comptroller of Public 
Accounts of the State of Texas for registration. Upon registration of the Certificates to be initially 
issued, the Comptroller of Public Accounts (or a deputy lawfully designated in writing to act for the 
Comptroller) shall manually sign the Comptroller's Registration Certificate prescribed herein to be 
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affixed or attached to the Certificates to be initially issued, and the seal of the Comptroller shall be 
impressed, or placed in facsimile, thereon. In addition, the Mayor, City Clerk and other appropriate 
officials of the City are hereby authorized and directed to do any and all things necessary or 
convenient to carry out the purposes of this Ordinance. 

Any one or more of the Mayor, the City Attorney or the City Clerk are hereby expressly 
authorized, empowered and directed from time to time and at any time to do and perform all such 
acts and things and to execute, acknowledge and deliver in the name and on behalf of the City all 
agreements, instruments, certificates or other documents, whether mentioned herein or not, as 
may be necessary or desirable in order to carry out the terms and provisions of this Ordinance 
and the issuance of the Certificates. In addition, prior to the initial delivery of the Certificates, the 
Mayor, the City Attorney and the City Clerk, are each hereby authorized and directed to approve 
any technical changes or corrections to this Ordinance or to any of the documents authorized and 
approved by this Ordinance: (i) in order to cure any technical ambiguity, formal defect, or 
omission in the Ordinance or such other document; or (ii) as requested by the Attorney General 
of the State of Texas or his representative to obtain the approval of the Certificates by the 
Attorney General and if such officer or counsel determines that such ministerial changes are 
consistent with the intent and purpose of the Ordinance, which determination shall be final. In 
the event that any officer of the City whose signature shall appear on any document shall cease to 
be such officer before the delivery of such document, such signature nevertheless shall be valid 
and sufficient for all purposes the same as if such officer had remained in office until such 
delivery. 

21. Sale of Certificates and Certificate Insurance. The award, sale and delivery of the 
Certificates to the Purchaser at a price of$1,930,000.00, plus a net cash premium of $47,738.70 
(which net cash premium includes a premium of $82,295.35, less an underwriter's discount of 
$23,356.65 and less the cost of the Municipal Bond Insurance Policy paid by the Purchaser of 
$11,200.00), is hereby authorized, approved, ratified and confirmed subject to the approving 
opinion as to the legality of the Certificates of the Attorney General of the State of Texas, and of 
Creighton, Fox, Johnson & Mills, PLLC, Bond Counsel; and it is hereby determined that the 
Purchaser's bid is the best bid for the Certificates as a result of invitations for competitive bids in 
compliance with the Texas Local Government Code. 

The City hereby ratifies, authorizes and approves, in connection with the sale of the 
Bonds, the preparation and distribution of the Preliminary Official Statement dated March 11 
2015, the Official Notice of Sale and Bidding Instructions dated March 11, 2015, and an Official 
Statement dated March 19, 2015. The appropriate officials of the City are hereby authorized to 
sign such Official Statement and/or to deliver a certificate pertaining to such Official Statement 
as prescribed therein, dated as of the date of payment for and delivery of the Certificates. 

The purchase of and payment of the premium for the Municipal Bond Insurance Policy by 
the Purchaser, in accordance with the terms of a commitment for such insurance presented to and 
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hereby approved by the City is hereby authorized. All officials and representatives of the City 
are authorized and directed to execute such documents and to do any and all things necessary or 
desirable to obtain such insurance, and the printing on the Certificates of an appropriate legend 
regarding such insurance is hereby approved. 

22. Defeasance. The City may defease the provisions of this Ordinance and discharge 
its obligation to the Owners of any or all of the Certificates to pay principal, interest and 
redemption premium, if any, thereon in any manner permitted by law. 

23. Tax Exemption. (a) The City intends that the interest on the Certificates shall be 
excludable from gross income for purposes of federal income taxation pursuant to Sections 103 and 
141 through 150 of the Code, and applicable regulations. The City covenants and agrees not to take 
any action, or knowingly omit to take any action within its control, that if taken or omitted, 
respectively, would cause the interest on the Certificates to be includable in gross income, as 
defined in Section 61 of the Code, of the holders thereof for purposes of federal income taxation. 1n 
particular, the City covenants and agrees to comply with each requirement of this Section; provided, 
however, that the City shall not be required to comply with any particular requirement of this 
Section if the City has received an opinion of nationally recognized bond counsel (a "Counsel's 
Opinion") that such noncompliance will not adversely affect the exclusion from gross income for 
federal income tax purposes of interest on the Certificates or if the City has received a Counsel's 
Opinion to the effect that compliance with some other requirement set forth in this Section will 
satisfy the applicable requirements of the Code, in which case compliance with such other 
requirement specified in such Counsel's Opinion shall constitute compliance with the corresponding 
requirement specified in this Section. 

(b) The City covenants and agrees that its use of Net Proceeds of the Certificates will at 
all times satisfy the following requirements: 

(i) The City will use all of the Net Proceeds of the Certificates for financing the 
Project and to pay the professional fees described in Section 3 and for payment of the costs 
of issuing the Certificates. The City has limited and will limit with respect to the 
Certificates the amount of original or invesbnent proceeds thereof to be used (other than use 
as a member of the general public) in the trade or business of any person other than a 
governmental unit to an amount aggregating no more than 10% of the Net Proceeds of the 
Certificates ("private-use proceeds"). For purposes of this Section, the term "person" 
includes any individual, corporation, partnership, unincorporated association, or any other 
entity capable of carrying on a trade or business; and the term "trade or business" means, 
with respect to any natural person, any activity regularly carried on for profit and, with 
respect to persons other than natural persons, any activity other than an activity carried on 
by a governmental unit. Any use of proceeds of the Certificates in any manner contrary to 
the guidelines set forth in Revenue Procedure 93-19, including any revisions or 
amendments thereto, shall constitute the use of such proceeds in the trade or business of one 
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who is not a governmental unit; 

(ii) The City has not pennitted and will not pennit more than 5% of the Net 
Proceeds of the Certificates to be used in the trade or business of any person other than a 
governmental unit if such use is unrelated to the governmental purpose of the Certificates. 
Further, the amount of private-use proceeds of the Certificates in excess of 5% of the Net 
Proceeds thereof ("excess private-use proceeds") did not and will not exceed the proceeds of 
the Certificates expended for the governmental purpose of the Certificates to which such 
excess private-use proceeds relate; 

(iii) Principal of and interest on the Certificates shall be paid solely from ad 
valorem tax receipts collected by the City and the Net Revenues of the System to the extent 
pledged hereunder. Further, no person using more than 10% of the Net Proceeds of the 
Certificates in a trade or business, other than a governmental unit, has made or shall make 
payments (other than as a member of the general public), directly or indirectly, accounting 
for more than 10% of such receipts; 

(iv) The City has not pennitted and will not pennit with respect to the Certificates 
an amount of proceeds thereof exceeding the lesser of (a) $5,000,000 or (b) 5% of the Net 
Proceeds of the Certificates to be used, directly or indirectly, to finance loans to persons 
other than a governmental unit; and 

(v) The City will use a portion of the Net Proceeds of the Certificates to pay the 
costs of issuance of the Certificates. 

When used in this Section, the tenn "Net Proceeds" of the Certificates shall mean the proceeds from 
the sale thereof to the Purchaser, including investment earnings on such proceeds, less accrued 
interest with respect to such issue. 

(c) The City covenants and agrees not to take any action, or knowingly omit to take any 
action within its control, that, if taken or omitted, respectively, would cause the Certificates to be 
"federally guaranteed" within the meaning of Section 149(b) of the Code and applicable regulations 
thereunder, except as pennitted by Section l 49(b )(3) of the Code and such regulations. 

(d) The City shall certify, through an authorized officer, employee or agent, that based 
upon all facts and estimates known or reasonably expected to be in existence on the date the 
Certificates are delivered, the City will reasonably expect that the proceeds of the Certificates will 
not be used in a manner that would cause the Certificates to be "arbitrage bonds" within the 
meaning of Section 148(a) of the Code and applicable regulations thereunder. Moreover, the City 
covenants and agrees that it will make such use of the proceeds of the Certificates, including 
interest or other investment income derived from the proceeds of the Certificates, regulate 
investments of such proceeds and amounts, and take such other and further action as may be 

- 22 -



required so that the Certificates will not be "arbitrage bonds" within the meaning of Section 148(a) 
of the Code and applicable regulations thereunder. 

(e) The City will take all necessary steps to comply with the requirement that certain 
amounts earned by the City on the inveshnent of the "gross proceeds" of the Certificates (within the 
meaning of Section 148(f)(6)(B) of the Code), be rebated to the federal government. Specifically, 
the City will (i) maintain records regarding the inveshnent of the gross proceeds of the Certificates 
as may be required to calculate the amount earned on the investment of the gross proceeds of the 
Certificates separately from records of amounts on deposit in the funds and accounts of the City 
allocable to other bond issues of the City or moneys which do not represent gross proceeds of any 
bonds of the City, (ii) calculate at such times as are required by applicable regulations, the amount 
earned from the inveshnent of the gross proceeds of the Certificates which is required to be rebated 
to the federal government, and (iii) pay, not less often than every 5th anniversary date of the 
delivery of the Certificates, and within sixty (60) days after retirement of the Certificates, all 
amounts required to be rebated to the federal government. Further, the City will not indirectly pay 
any amount otherwise payable to the federal government pursuant to the foregoing requirements to 
any person other than the federal government by entering into any inveshnent arrangement with 
respect to the gross proceeds of the Certificates that might result in a reduction in the amount 
required to be paid to the federal government because such arrangement results in a smaller profit 
or larger loss than would have resulted if the arrangement had been at arm's length and had the yield 
on the issue not been relevant to either party. 

(f) The City covenants and agrees to file or cause to be filed with the Secretary of the 
Treaswy, not later than the 15th day of the second calendar month after the close of the calendar 
quarter in which the Certificates are issued, an information statement concerning the Certificates, 
all under and in accordance with Section 149(e) of the Code and applicable regulations thereunder. 

(g) Qualified Tax-Exempt Obligations. The City hereby designates the Certificates as 
qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Code. The Certificates 
issued are not "private activity bonds" as defined by Section 141 of the Code. After the Certificates 
are issued, the City and any governmental entities controlled by it will not have designated more 
than $10,000,000.00 of obligations issued during calendar year 2015 as qualified tax-exempt 
obligations and the City and any governmental entities controlled by it reasonably anticipate that the 
total amount of tax-exempt obligations to be issued by the City during calendar year 2015 will not 
exceed $10,000,000.00. 

Section 24. Application of Proceeds. Proceeds from the sale of the Certificates shall, 
promptly upon receipt by the City, be applied as follows: 

(a) $92,438.70 from the sale of the Certificates shall be used to pay the costs ofissuing 
the Certificates not later than 90 days after such issuance, with any remainder 
thereof to be deposited in the Series 2015 Certificates of Obligation Consruction 
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Fund;and 

( c) The remaining proceeds from the sale of the Certificates, together with investment 
earnings thereof, shall, subject to the provisions of Section 19(c) above, be 
deposited into the Series 2015 Certificates of Obligation Construction Fund and 
used for the purposes set out in Section 3 of this Ordinance, with any remainder 
constituting to be deposited into the Series 2015 Certificates of Obligation Interest 
and Sinking Fund. Any investment of the proceeds of the Certificates shall be 
subject to the Public Funds Investment Act. 

25. Open Meeting. The meeting at which this Ordinance was adopted was open to the 
public, and public notice of the time, place and purpose of said meeting, was given, all as required 
by Chapter 551 of the Texas Government Code Annotated, Vernon's 1994, as amended, and such 
notice as given is hereby authorized, approved, adopted and ratified. 

26. Registrar. The form of agreement setting forth the duties of the Registrar is hereby 
approved, and the appropriate officials of the City are hereby authorized to execute such agreement 
for and on behalf of the City. 

27. Partial Invalidity. If any Section, paragraph, clause or provision of this Ordinance 
shall for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such 
Section, paragraph, clause or provision shall not affect any of the remaining provisions of this 
Ordinance. 

28. Related Matters. To satisfy in a timely manner all of the City's obligations under 
this Ordinance, the Mayor, the City Attorney, the City Clerk, and all other appropriate officers and 
agents of the City are hereby authorized and directed to take all other actions that are reasonably 
necessary to provide for issuance of the Certificates, including, without limitation, executing and 
delivering on behalf of the City all certificates, consents, receipts, requests and other documents as 
may be reasonably necessary to satisfy the City's obligations under this Ordinance and to direct the 
application of funds of the City consistent with the provisions hereof. 

29. No Personal Liability. No recourse shall be had for payment of the principal of or 
premium, if any, or interest on Certificate, or for any claim based thereon, or under this Ordinance, 
against any official or employee of the City or any person executing any Certificate. 

30. Additional Obligations. To the extent required by applicable law, the City 
covenants to comply with the requirements for continuing disclosure on an ongoing basis in the 
manner and to the extent required by Securities and Exchange Commission ("SEC") Rule 15c2-12 
and determined as if the Purchaser were a Participating Underwriter within the meaning of such 
rule, such continuing disclosure undertaking being for the benefit of the Purchaser and the 
beneficial owner of the Certificates, if the Purchaser sells or otherwise transfers the Certificates, and 
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the beneficial owners of the Purchaser's Certificates if the City is an obligated person with respect 
to such certificates under SEC Rule 15c2-12. Without limiting the generality of the foregoing, the 
City undertakes and agrees, in accordance with SEC Rule 15c2-12(d)(2), that so long as the City is 
obligated to advance funds to pay the Certificates, the City will provide and file with the Municipal 
Securities Rulemaking Board ("MSRB") certain financial information and operating data which is 
customarily prepared by the City and is publically available and timely notice of certain specified 
events. Such information will be provided in electronic format, as prescribed by the MSRB and will 
be made available free of charge via the Electronic Municipal Market Access ("EMMA") system at 
www.emma.msrb.org. Such information may also be obtained from the City at Bevil Oaks City 
hall, which is currently located at 7525 Sweetgum, Bevil Oaks, Texas 77713, Attention: Mayor. 
The information to be provided and updated is the quantitative financial information and operating 
data with respect to the City of the general type included in the City's annual financial statements, 
and such information will be provided when the audited financial statements become available. 
Financial statements so to be provided shall be audited and prepared in accordance with the 
accounting principles described in the notes to the financial statements for the most recently 
concluded fiscal years. The financial information and operating data to be provided pursuant to this 
undertaking and agreement may be set forth in one or more documents or may be included by 
specific reference to any document, including an official statement or other offering document, if it 
is available from the MSRB, that theretofore has been provided to the MSFB or filed with the SEC. 
Such information will be provided and filed by the City on or before six months after the end of the 
City's fiscal year. The City's current fiscal year end is September 30. Accordingly, the City must 
provide updated information by the last day of March in each year, unless the City changes its fiscal 
year. If the City changes its fiscal year, it will notify the MSRB of the change. 

The City will also provided the following to the MSRB, in an electronic format as 
prescribed by the MSRB, in a timely manner (and not more than 10 business days after occurrence 
of the event), notice of any of the following events with respect to the Certificates, if material 
within the meaning of the federal security laws to a decision to purchase or sell Certificates: 

1. Principal and interest payment delinquencies; 

11. Non-payment related defaults, if material; 

111. Unscheduled draws on debt service reserves reflecting financial difficulties; 

iv. Unscheduled draws on credit enhancements reflecting financial difficulties; 

v. Substitution of credit or liquidity providers, or their failure to perform; 

vi. Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or 
other material notices of determinations with respect to the federal income tax status of the 
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Certificates, or other material events affecting the tax status of the Certificates; 

vii. Modifications to rights of Certificate holders, if material; 

vm. Certificate calls, if material, and tender offers; 

1x. Defeasances; 

x. Release, substitution or sale of property securing repayment of the 
Certificates, if material; 

xi. Rating changes; 

xii. bankruptcy, insolvency, receivership, or similar event of the City, which 
shall occur as described below; 

xm. The consummation of a merger, consolidation, or acquisition involving the 
City or the sale or all or substantially all of its assets, other than in the ordinary course of business, 
the entry into a definitive agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if material; and 

xiv. Appointment of a successor or additional trustee or the change of name of a 
true, if material. 

In addition, the City will provide to the MSRB, in a timely manner, notice of any failure by the City 
to provide the required annual financial information described above and notices of material events 
in accordance with this Section. 

For these purposes, any event described in the immediately preceding paragraph xii is considered to 
occur when any of the following occur: the appointment of a receiver, fiscal agent, or similar 
officer for the City in a proceeding under the United States Bankruptcy Code or in any other 
proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the City, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental authority, or the entry of any order 
confirming a plan or reorganization, arrangement, or liquidation by a court or governmental 
authority having supervision or jurisdiction over substantially all of the assets or business of the 
City. 

The financial information and operating data to be provided may be set forth in full in one 
or more documents or may be included by specific reference to any document available to the 
public on the MSRB's Internet Web site identified below or filed with the United States Securities 

-26-



and Exchange Commission (the .. SEC"), as pennitted by SEC Rule 15c2-12 (the "Rule"). The 
updated information will include audited financial statements, if the City commissions an audit and 
it is completed by the required time. If audited financial statements are not available by the 
required time, the City will provide unaudited financial information and operating data by the 
required time and audited financial statements when and if such audited financial statements 
become available. 

These undertakings and agreements are subject to appropriation of necessary funds and to 
applicable legal restrictions, if any. 

The City's obligation to update information and to provide notices of material events shall 
be limited to the agreements herein. The City shall not be obligated to provide other information 
that may be relevant or material to a complete presentation of its financial results of operations, 
condition, or prospects and shall not be obligated to update any information that is provided, except 
as described herein. The City makes no representation or warranty concerning such information or 
concerning its usefulness to a decision to invest in or sell Bonds at any future date. THE CITY 
DISCLAIMS ANY CONTRACTUAL OR TORT LIABILITY FOR DAMAGES RESULTING IN 
WHOLE OR IN PART FROM ANY BREACH, WHETHER NEGLIGENT OR WITHOUT 
FAULT ON ITS PART, OF ITS CONTINUING DISCLOSURE AGREEMENT OR FROM ANY 
STATEMENT MADE PURSUANT TO ITS AGREEMENT. HOLDERS OR BENEFICIAL 
OWNERS OF BONDS MAY SEEK AS THEIR SOLE REMEDY A WRIT OF MANDAMUS TO 
COMPEL THE CITY TO COMPLY WITH THIS AGREEMENT. No default by the City with 
respect to its continuing disclosure agreement shall constitute a breach of or default under this 
Order for purposes of any other provision of this Order. Nothing in this paragraph is intended or 
shall act to disclaim, waive, or otherwise limit the duties of the City under federal and state 
securities laws. 

The City may amend its continuing disclosure obligations and agreement in this Section to 
adapt to changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status or type of operations of the City if the agreement, as amended, 
would have permitted the Purchaser to purchase or sell the Bonds in the original primary offering in 
compliance with SEC Rule 1 Sc2-l 2, taking into account any amendments or interpretations of such 
Rule to the date of such amendment, as well as such changed circumstances, and either the holders 
of a majority in aggregate principal amount of the outstanding Bonds consent or any person 
unaffiliated with the City (such as nationally recognized bond counsel) determines the amendment 
will not materially impair the interests of the holders and beneficial owners of the Bonds. The City 
may also amend or repeal the obligations and agreement in this Section if the SEC amends or 
repeals the applicable provisions of Rule 15c2-12 or a court of final jurisdiction determines that 
such provisions are invalid, and the City may amend the agreement in its discretion in any other 
circumstance or manner, but in either case only to the extent that its right to do so would not 
prevent the Purchaser from lawfully purchasing or reselling the Bonds in the primary offering of the 
Bonds in compliance with Rule I 5c2-I 2. If the City amends its agreement, it must include with the 
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next financial information and operating data provided in accordance with its agreement an 
explanation, in narrative form, of the reasons for the amendment and of the impact of any change in 
the type of information and operating data so provided. 

The City's continuing obligation to provide annual financial information and operating data 
and notices of events will terminate if and when the City no longer remains an "obligated person" 
(as such term is defined in SEC Rule 15c2-12) with respect to the Bonds. 

31. Repealer. All orders, resolutions, and ordinances, and parts thereof inconsistent 
herewith are hereby repealed to the extent of such inconsistency. 

32. Effective Date. This Ordinance shall be in force and effect from and after its final 
passage, and it is so ordered. 

33. Amendments. The City may amend this Ordinance without the consent of or notice 
to any registered owners of the Certificates in any manner not detrimental to the interests of the 
registered owners, including the curing of any ambiguity, inconsistency, or formal defect or 
omission herein. In addition, the City may, with the written consent of the holders of a majority in 
aggregate principal amount of the Certificates then outstanding affected thereby, amend, add to, or 
rescind any of the provisions of this Ordinance; except that, without the consent of the registered 
owners of all of the Certificates affected, no such amendment, addition, or recission may (i) change 
the date specified as the date on which the principal or of any installment of interest on any 
Certificate is due and payable, reduce the principal amount or maturity amount thereof, or the rate 
of interest thereon, change the place or places at or the coin or currency in which any Certificate or 
interest thereon is payable, or in any other way modify the terms of payment of the principal of or 
interest on the Certificates, (ii) give any preference to any Certificate over any other Certificate, or 
(iii) reduce the aggregate principal amount of Certificates required for consent to any amendment, 
addition, or recission. 
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PASSED AND APPROVED this 19th day of March, 2015. 

Cityo 
(SEAL) 
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NJ:,44,_,@ , ~ 
Mayor, City of 
Bevil Oaks, Texas 


